Lesson 2: Warm-up
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Lesson 2: Activity - Where Does the Money Come From?
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From Massachusetts Budget Crisis: Who Hurts? Who Pays? (United for a Fair Economy and the Massachusetts Budget and Policy Center)[image: image3.emf]



Lesson 2: Enrichment/extension
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	Taxes (Money) We Give To the Government
	
	Services (Help)We Get From the Government

	
Kind of Tax:

Who pays it?:

	
	Department of Human Services



	
	
	1.

	
	
	2.

	
	
	3.

	Kind of Tax:

Who pays it?:
	
	Department of Education 
  

	
	
	1.

	
	
	2.

	
	
	3.

	Kind of Tax:

Who pays it?:
	
	Department of Public Safety 

1.

	
	
	2.

	
	
	3.

	
	
	

	Kind of Tax:

Who pays it?:
	
	Department of Housing



	
	
	1.



	
	
	2.

	
	
	3.


Lesson 2: Enrichment/extension

The Truth about Taxes

Here are some Massachusetts state taxes that we are studying:  

Income Tax


Corporate Excise Tax


Sales Tax

Read the following sentences and think about what tax it's talking about.  Circle T if the sentence is true.  Circle F if the sentence is false.  Be ready to tell the class why you chose your answer.

1. If you start a special business called a corporation you have to pay income 
T
F

tax.


2. When people go out to a restaurant and drink alcohol with their dinner,

T
F 

they have to pay sales tax on everything.






3. Supermarkets charge Massachusetts state tax on only some of their 

T
F

products.





4. Everyone who works must pay state income tax. 



T
F

5. If you work for yourself, you don't have to pay income tax.


T
F

6. If you buy a package of cigarettes or some alcohol, the sales tax is 

T
F

on the receipt.

7. Elderly people who are retired and receive social security checks don't

T
F

pay income tax.





8. Convenience stores (Store 24, Cumberland Farms) charge more sales 

T
F

tax than supermarkets.









9. When you buy a used car, you still have to pay sales tax.


T
F

10. Corporations are the only businesses that pay corporate excise tax.

T
F

11. There is no sales tax on prescription medicine in Massachusetts.

T
F

12. Your boss doesn't have to pay income tax.




T
F

Answers:

1. F:  Corporations have to pay corporate excise tax. 

2. T:  While the sales tax for the food will show on the bill, there is a special sales tax on alcohol that doesn't show on the bill, but is part of the cost of the alcohol.

3. T:  Supermarkets charge sales tax on most non-food products including beauty and many household products.  Food is considered by the government to be a basic survival need, so they don’t' tax people for food bought at a supermarket.

4. T:  Everyone who works legally, or who has a social security number must pay income tax.  Some people work illegally or "under the table" and don't pay income tax but this is against the law.

5. F: False, even if you work for yourself or "you have your own business", you still must pay the government income tax.  Depending on what kind of business you have, you may have to pay a different kind of tax, like corporate excise tax.

6. F:  Even though cigarettes and alcohol are taxed in Massachusetts, the sales tax is "hidden" which means it's part of the price.  The price is higher because of the tax.

7. T: Elderly people who are retired and have worked when they were younger get income from the government called social security.  They don't pay tax on this money.

8. F:  Even though convenience stores charge more for their products, they charge the same sales tax amount as supermarkets.

9. T:  Whether you buy a new car or a used car, you have to pay sales tax.

10. T:  Other businesses pay different state taxes, like income tax.

11. T:  The Massachusetts state government does not require drug retailers to charge for sales tax.  In 2002 though, the state government charged the retailers more for taxes and many retailers passed this cost on to customers. 

12. F:  Yes, even your boss, as long as s/he's is working legally, pays income tax.

Lesson 2 Assessment

Student name_________________________________ Date________________

1. Here is the information you will learn in this lesson.  Before class begins, only look at the information below, to see what you will learn.

2. After the lesson, when your teacher tells you to, circle what you have learned. 

	I can identify types of taxes:

Personal income                           Sales                                 Corporate excise



	I can say that taxes pay for government services:

                       Yes                             No
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What taxes do we pay to the state government?





What services do we


get in return?





Where Do Massachusetts State Government Taxes Come From?


Where Do They Go?











MASSACHUSETTS 


STATE GOVERNMENT





Joe the Taxpayer
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